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Independent Accountants’ Review Report

Board of Directors
Bread and Roses Presents

We have reviewed the accompanying financial statements of Bread and Roses Presents, which
comprise the statement of financial position as of December 31, 2021, the related statements of
activities, cash flows, and functional expenses for the year then ended, and the related notes to the
financial statements.  A review includes primarily applying analytical procedures to management’s
financial data and making inquiries of company management.  A review is substantially less in scope
than an audit, the objective of which is the expression of an opinion regarding the financial statements
as a whole.  Accordingly, we do not express such an opinion.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement whether due to
fraud or error.

Accountants’ Responsibility

Our responsibility is to conduct the review engagement in accordance with Statements on Standards
for Accounting and Review Services promulgated by the Accounting and Review Services Committee
of the American Institute of Certified Public Accountants.  Those standards require us to perform
procedures to obtain limited assurance as a basis for reporting whether we are aware of any material
modifications that should be made to the financial statements for them to be in accordance with
accounting principles generally accepted in the United States of America.  We believe that the results
of our procedures provide a reasonable basis for our conclusion.

We are required to be independent of Bread and Roses Presents and to meet our other ethical
responsibilities, in accordance with the relevant ethical requirements related to our review.

Accountants’ Conclusion

Based on our review, we are not aware of any material modifications that should be made to the
accompanying financial statements in order for them to be in accordance with accounting principles
generally accepted in the United States of America.



Independent Accountants’ Review Report (continued)

Summarized Comparative Information

We previously reviewed Bread and Roses Presents’ December 31, 2020 financial statements and in
our conclusion dated November 17, 2021, stated that based on our review, we were not aware of any
material modifications that should be made to the December 31, 2020 financial statements in order for
them to be in accordance with accounting principles generally accepted in the United States of
America.  We are not aware of any material modifications that should be made to the summarized
comparative information presented herein as of and for the year ended December 31, 2020, for it to be
consistent with the reviewed financial statements from which it has been derived. 

Novato, California

January 4, 2023
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BREAD AND ROSES PRESENTS

STATEMENT OF FINANCIAL POSITION

December 31, 2021
(With Comparative Totals as of December 31, 2020)

ASSETS
2021 2020

Assets:
Cash and cash equivalents $ 884,165 $ 380,606
Investments 777,740 230,661
Grants receivable 191,200 150,000
Contributions receivable 1,500 92,266
Royalties and other receivable 970 203
Inventory 7,154 3,415
Prepaid expenses and deposits 12,866 333,467
Intellectual property rights, net 34,280 35,330
Investments restricted for long-term purposes 410,414 763,077

Total assets $ 2,320,289 $ 1,989,025

LIABILITIES AND NET ASSETS

Liabilities:
Accounts payable $ 28,930 $ 3,118
Accrued vacation payable 54,286 56,703
Unearned revenue 5,038 43,782

Total liabilities 88,254 103,603

Net assets:
Without donor restrictions 1,629,451 536,849
With donor restrictions 602,584 1,348,573

Total net assets 2,232,035 1,885,422

Total liabilities and net assets $ 2,320,289 $ 1,989,025

See accompanying notes and independent accountants’ review report. 
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BREAD AND ROSES PRESENTS

STATEMENT OF ACTIVITIES

For the Year Ended December 31, 2021
(With Comparative Totals as of December 31, 2020)

2021 2020

Without Donor
Restrictions

With Donor
Restrictions Total Total

Revenue and support:
Special events revenue $ 644,217 $ 200,500 $ 844,717 $ 412,949
Direct benefits to donors (712,752) - (712,752) -

  Special events, net (68,535) 200,500 131,965 412,949

In-kind contributions of
 services 206,239 - 206,239 108,954
Contributions 273,929 - 273,929 392,226
Government grants 106,635 173,670 280,305 106,635
Foundation grants 150,100 20,500 170,600 307,500
Investment income, net 97,508 98,682 196,190 127,669
Royalties 6,987 - 6,987 6,421
Net assets released from
 restrictions 1,239,341 (1,239,341) - -

Total revenue and support 2,012,204 (745,989) 1,266,215 1,462,354

Expenses: 
Program services:
 Performances 479,271 - 479,271 374,852
 Education 200,246 - 200,246 194,621

Total program services 679,517 - 679,517 569,473

Supporting services:
General and administrative 57,640 - 57,640 56,050
Fundraising 182,445 - 182,445 223,085

Total supporting services 240,085 - 240,085 279,135

Total expenses 919,602 - 919,602 848,608

Changes in net assets 1,092,602 (745,989) 346,613 613,746

Net assets, beginning of year 536,849 1,348,573 1,885,422 1,271,676

Net assets, end of year $ 1,629,451 $ 602,584 $ 2,232,035 $ 1,885,422

See accompanying notes and independent accountants’ review report. 
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BREAD AND ROSES PRESENTS

STATEMENT OF CASH FLOWS

For the Year Ended December 31, 2021
(With Comparative Totals as of December 31, 2020)

2021 2020
Cash flows from operating activities:

Changes in net assets $ 346,613 $ 613,746
Adjustments to reconcile changes in net assets to net
   cash provided by operating activities:

Net realized and unrealized gains on investments (139,381) (86,814)
Proceeds from sale of donated stocks (14,073) (7,995)
Amortization 1,050 1,050
(Increase) decrease in assets: 

Grants receivable (41,200) (15,000)
Contributions receivable 90,767 (81,767)
Royalties and other receivable (767) 825

    Inventory (3,739) -
Prepaid expenses and deposits 320,600 (164,010)

Increase (decrease) in liabilities: 
Accounts payable 25,812 (467)
Accrued vacation payable (2,417) 5,888
Unearned revenue (38,744) 37,010

Total adjustments 197,908 (311,280)

Net cash provided by operating activities 544,521 302,466

Cash flows from investing activities:
Proceeds from sale of investments - (317)
Purchases of investments (40,962) (32,589)

Net cash used by investing activities (40,962) (32,906)

Net increase in cash and cash equivalents 503,559 269,560

Cash and cash equivalents, beginning of year 380,606 111,046

Cash and cash equivalents, end of year $ 884,165 $ 380,606

See accompanying notes and independent accountants’ review report. 
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BREAD AND ROSES PRESENTS

STATEMENT OF FUNCTIONAL EXPENSES

For the Year Ended December 31, 2021
(With Comparative Totals as of December 31, 2020)

2021 2020

Performances Education

Total
Program
Services

General and
Administrative Fundraising Total Total

Salaries and employee benefits $ 203,556 $ 151,025 $ 354,581 $ 42,680 $ 128,043 $ 525,304 $ 531,070
In-kind contributions of services 206,239 - 206,239 - - 206,239 108,954
Occupancy 25,254 18,737 43,991 5,295 15,886 65,172 67,031
Accounting and payroll
  services 20,551 15,248 35,799 4,309 12,928 53,036 45,154
Office expense 10,522 7,807 18,329 2,206 6,619 27,154 20,288
Fundraising events - - - - 12,671 12,671 58,081
Telephone and internet 4,079 3,026 7,105 855 2,566 10,526 10,120
Consultants 3,538 2,625 6,163 742 2,225 9,130 490
Other expenses 1,202 892 2,094 254 756 3,104 1,286
Public relations 1,194 886 2,080 249 751 3,080 1,501
Show production 2,587 - 2,587 - - 2,587 2,979
Amortization - - - 1,050 - 1,050 1,050
Volunteer management 549 - 549 - - 549 604

Totals $ 479,271 $ 200,246 $ 679,517 $ 57,640 $ 182,445 $ 919,602 $ 848,608

74% 6% 20% 100%

See accompanying notes and independent accountants’ review report.

- 6 -



BREAD AND ROSES PRESENTS

NOTES TO FINANCIAL STATEMENTS 

December 31, 2021

NOTE A -- Description of organization

Bread and Roses Presents (the Organization), formerly known as Bread and Roses Benefit Agency, is
a nonprofit corporation governed by a Board of Directors.  Founded in 1974 by Mimi Fariña, the
Organization provides free, live, quality entertainment to people who live in institutions or are
otherwise isolated from society.  Performances by volunteer professional entertainers for youth, adults
and seniors take place in low-income children’s day care and special needs schools, centers for the
developmentally disabled, drug and alcohol recovery programs, detention facilities, homeless shelters,
mental health and veterans hospitals, senior day care and convalescent homes.

The Organization receives the majority of its funding from foundations, corporations and individuals.
In-kind services from professional performers add considerably to the services provided by the
Organization.  During the year ended December 31, 2021, the Organization produced 522 free shows
online throughout the San Francisco Bay Area.

At the heart of the Organization’s mission and operation are its volunteers.  The Organization would
not have been able to produce 522 free shows without the work of 243 volunteers, including
musicians, hosts and other volunteers who assist with events and office work.

NOTE B -- Summary of significant accounting policies

Basis of presentation

The financial statements were prepared on the accrual basis of accounting.  The financial statements
include certain prior year summarized comparative information in total but not by net asset class.
Such information does not include sufficient detail to constitute a presentation in conformity with
generally accepted accounting principles.  Accordingly, such information should be read in
conjunction with the financial statements for the year ended December 31, 2020, from which the
summarized information was derived. 

Cash and cash equivalents

Cash and cash equivalents consist of cash and money market funds.

Inventory

Inventory consists primarily of logo merchandise and is valued at lower of cost or market using first-
in-first-out method.

Investments

Investments in all debt and equity securities are stated at fair value and are considered available for
sale.  Fair value is determined based on quoted market prices.  Realized and unrealized gains or losses
on investments are recorded in the Statement of Activities in the period that such gains or losses or
fluctuations occur.

See independent accountants’ review report.
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BREAD AND ROSES PRESENTS

NOTES TO FINANCIAL STATEMENTS (Continued)

December 31, 2021

NOTE B -- Summary of significant accounting policies (continued)

Investments (continued)

The Organization has categorized all investment assets on an individual security basis according to
the fair value hierarchy as Level 1, investment assets with observable inputs that are derived from
quoted prices for identical assets or liabilities in an active market; Level 2, quoted prices in non-active
markets or in active markets for similar assets or liabilities, inputs other than quoted prices that are
observable, and inputs that are not directly observable, but are corroborated by observable market
data; or Level 3, unobservable inputs, which cannot be corroborated by external market data.

Property and equipment

Property and equipment are recorded at cost, or, if donated, at fair value on the date of the donation.
Depreciation is computed using a straight-line method over the estimated useful lives of the assets
ranging from three to five years.  It is the policy of the Organization to capitalize property and
equipment with a cost or fair market value of $2,500 or more.  

Intellectual property rights

Intellectual property rights consist of copyrights pertaining to musical works and a hybrid tea rose
variety rights (rose named after Mimi Fariña), which were purchased by the Organization.  The
musical works are being amortized over their estimated legal life, which is 70 years subsequent to the
death of the artist.  Rose variety rights are amortized over 15 years using the straight-line method.

Net assets

Net assets, revenues, gains and losses are classified based on the existence or absence of donor or
grantor-imposed restrictions.  Accordingly, net assets and changes therein are classified and reported
as follows: 

Net Assets Without Donor Restrictions – Net assets available for use in general operations and not
subject to donor (or certain grantor) restrictions.  The governing board has designated, from net assets
without donor restrictions, net assets for an operating reserve and board-designated endowment.

Net Assets With Donor Restrictions – Net assets subject to donor (or certain grantor) imposed
restrictions.  Some donor-imposed restrictions are temporary in nature, such as those that will be met
by the passage of time or other events specified by the donor.  Other donor-imposed restrictions are
perpetual in nature, where the donor stipulates that resources be maintained in perpetuity.  Donor-
imposed restrictions are released when a restriction expires, that is, when the stipulated time has
elapsed, when the stipulated purpose for which the resource was restricted has been fulfilled, or both.

See independent accountants’ review report.
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BREAD AND ROSES PRESENTS

NOTES TO FINANCIAL STATEMENTS (Continued)

December 31, 2021

NOTE B -- Summary of significant accounting policies (continued)

Endowment funds

The Organization adopted a definition of endowment to mean all of the Organization’s endowment
funds, including both donor-restricted endowment funds and those established by board designation.
The Organization considers endowment funds to be cash, securities or other assets that are invested to
provide income for the Organization.

The Organization classifies as net assets with donor restrictions the following:  (a) the portion of an
endowment that must be maintained permanently - not used, expended, or otherwise exhausted, (b)
the portion of an endowment that must be maintained for a specified term, and (c) the portion
specified by the Organization’s Board of Directors to be invested to provide income for a long but
unspecified period.

From time to time, the fair value of assets associated with individual donor-restricted endowment
funds may fall below the level that the donor or the Uniform Prudent Management of Institutional
Funds Act (UPMIFA) requires the Organization to retain as a fund of perpetual duration.  Such
deficiencies are also classified as part of net assets with donor restrictions.

Revenue and support recognition

The Organization records contributions when the donor makes an unconditional promise to give.
Donor-restricted contributions are reported as increases in net assets with donor restrictions.  Net
assets with donor restrictions are reclassified to net assets without donor restrictions when restrictions
are satisfied.  Donor-restricted contributions that are received and their restrictions met in the same
fiscal year are reported as net assets without donor restrictions.  Conditional promises to give are
recognized when the conditions are substantially met.

COVID-19 pandemic subsidies 

In March 2021, the Organization received $106,635 from the Small Business Administration (SBA)
under the second round Payroll Protection Program (PPP).  The Organization elected to treat the loan
proceeds as conditional grant revenue.  The Organization’s management believes that spending
conditions were substantially met during 2021.  The Organization also became eligible for the
Employee Retention Credit (ERC), originally part of the CARES Act, which was modified by the
Consolidated Appropriations Act (CAA) to allow previously excluded employers, who received SBA
PPP funding, to be eligible for a refundable federal payroll tax credit subject to certain criteria.  The
Organization elected to account for this government subsidy as conditional grant revenue. The
Organization’s management believes that eligibility requirements were substantially met during 2021.
Accordingly, the Organization recognized amounts received from the SBA and ERC credits received
and receivable, $50,500 and $124,670 respectively, as government grants revenue on the Statement of
Activities (See Note K).

See independent accountants’ review report.
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BREAD AND ROSES PRESENTS

NOTES TO FINANCIAL STATEMENTS (Continued)

December 31, 2021

NOTE B -- Summary of significant accounting policies (continued)

Income taxes

The Organization is a nonprofit organization that is exempt from income taxes under Section
501(c)(3) of the Internal Revenue Code and under Section 23701d of the California Revenue and
Taxation Code.

The Organization recognizes the effect of income tax positions only if those positions are more likely
than not of being sustained.  The Organization does not believe its financial statements include any
uncertain tax positions.  The Organization’s returns are subject to examination by federal and state
authorities, generally for three and four years, respectively, after they are filed.

Functional allocation of expenses

The costs of providing the program services and supporting services of the Organization are reported
on the Statement of Functional Expenses.  Expenses that can be directly identified with a specific
function are allocated directly to that function.  Expenses that cannot be directly identified with a
specific function are allocated among the program services and supporting services based on
allocation methods and estimates made by the Organization’s management and approved by the Board
of Directors.

Contributed goods and services

Contributions of goods and donated use of facilities are recognized at fair value when received.
Contributions of services are recognized at fair value when received if such services create or enhance
nonfinancial assets, or require specialized skills, are provided by individuals possessing those skills,
and would typically need to be purchased if not donated.

In-kind program services of professional entertainment performers and show production costs of
$206,239 were recognized on the Statement of Activities for the year ended December 31, 2021.

Use of estimates

The preparation of financial statements in conformity with accounting principles generally accepted
in the United States of America requires management to make estimates and assumptions that affect
certain reported amounts and disclosures.  Accordingly, actual results could differ from those
estimates.

See independent accountants’ review report.
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BREAD AND ROSES PRESENTS

NOTES TO FINANCIAL STATEMENTS (Continued)

December 31, 2021

NOTE C -- Liquidity and availability

The financial assets available for general expenditures within one year at December 31, 2021 are as
follows: 

Cash and cash equivalents $ 884,165
Investments 777,740
Grants receivable 191,200
Contributions receivable 1,500
Royalties receivable 970
Investments restricted for long-term purposes 410,414

Total financial assets 2,265,989

Grants receivable 10,000
Contributions receivable 1,500
Investments restricted for long-term purposes 410,414

Financial assets not available to be used within one year 421,914

Financial assets available to meet general expenditures
       within one year $ 1,844,075

The Organization’s endowment funds consist of donor-restricted endowments and funds designated
by the Board as endowments.  Income from donor-restricted endowments is restricted for specific
purposes, with the exception of the amounts available for general use.  Donor-restricted endowment
funds are not available for general expenditure.  The Board of Directors approved an annual
drawdown from the endowment, which is subject to annual review (see Note H ).

As part of the liquidity management plan, the Organization invests cash in excess of operating
requirements in short-term investments and money market funds.

See independent accountants’ review report.
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BREAD AND ROSES PRESENTS

NOTES TO FINANCIAL STATEMENTS (Continued)

December 31, 2021

NOTE D -- Investments and investments restricted for long-term purposes

The Organization has categorized all investment assets on an individual security basis according to
the fair value hierarchy as Level 1.

The fair market value of the investments and investments restricted for long-term purposes at
December 31, 2021 is as follows:

  Mutual funds - bonds $ 220,209
  Mutual funds - equities 967,945

Total investments $ 1,188,154

NOTE E -- Property and equipment

Property and equipment at December 31, 2021, consist of the following:

Furniture and fixtures $ 13,114
Computers and office equipment 17,424

30,538

Less accumulated depreciation (30,538)

Property and equipment, net $ -

NOTE F -- Intellectual property rights

Intellectual property rights consist of copyrights and hybrid tea rose variety rights with a total cost of
$60,500 and accumulated amortization of $26,220.   

NOTE G -- Net assets with donor restrictions

Assets with donor restrictions at December 31, 2021, consist of the following:

Future operating support $ 190,670
Purpose restricted support 1,500
Endowment 410,414

Net assets with donor restrictions $ 602,584

See independent accountants’ review report.
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BREAD AND ROSES PRESENTS

NOTES TO FINANCIAL STATEMENTS (Continued)

December 31, 2021

NOTE H -- Endowment

The Organization’s endowment consists of funds established by donors to provide annual funding for
specific activities and general operations. 

The Board of Directors of the Organization has interpreted the California Uniform Prudent
Management of Institutional Funds Act (UPMIFA) as requiring the preservation of the fair value of
the original gift as of the gift date of the donor-restricted endowment funds absent explicit donor
stipulations to the contrary.  As of December 31, 2021, there were no such stipulations.  As a result of
this interpretation, the Organization retains in perpetuity (a) the original value of initial and
subsequent gifts donated to the endowment and (b) any accumulations to the endowment made in
accordance with the direction of the applicable donor gift instrument at the time the accumulation is
added. Donor-restricted amounts not retained in perpetuity are subject to appropriation for
expenditure in a manner consistent with the standard of prudence prescribed by UPMIFA.

In accordance with UPMIFA, the Organization considers the following factors in making a
determination to appropriate or accumulate donor-restricted endowment funds:

-  The duration and preservation
-  The purposes of the Organization and the donor-restricted endowment fund
-  General economic conditions
-  The possible effect of inflation and deflation
-  The expected total return from income and the appreciation of investments
-  Other resources of the Organization
-  The investment policies of the Organization

Investment and spending policies

The Organization has adopted investment and spending policies for endowment assets which attempt
to provide a predictable stream of funding to its programs and general operations while seeking to
maintain the purchasing power of the endowment assets.  Under this policy, as approved by the Board
of Directors, the endowment assets are invested in a manner that is intended to produce results which
exceed the price and yield results of the major indices.  The Organization maintains a portfolio
diversification with equities ranging from 50% to 70% and fixed income securities ranging from 30%
to 50%.  Annual endowment spending is approved after investment returns for the year are evaluated
by the finance committee.  The Board reviews and approves the endowment spending rate annually.
The current approved spending rate is up to 5% of total endowment assets at the end of previous year. 

In July of 2021 the Board of Directors, after multi-year research and with the guidance of legal
counsel, reclassified $442,345 of donor restricted net assets from the Organization’s endowment as
net assets without donor restrictions.  The research of records was initiated by a Board member that
held a strong belief that a Board designated endowment was incorrectly characterized as a donor
restricted endowment in the Organization’s books and records.

See independent accountants’ review report.
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BREAD AND ROSES PRESENTS

NOTES TO FINANCIAL STATEMENTS (Continued)

December 31, 2021

NOTE H -- Endowment (continued)

Changes in endowment net assets, presented on the Statement of Financial Position as investments
restricted for long-term purposes, for the year ended December 31, 2021, were as follows:

Endowment net assets, at 
   January 1, 2021 $ 763,077

       Investment income, net 98,682

       Appropriations for expenditure (8,990)

       Reclassification of endowment restrictions (442,355)

  December 31, 2021 $ 410,414

The Organization had no Board-designated endowments as of December 31, 2021.  

NOTE I -- Retirement plan

The Organization maintains a defined contribution 403(b) retirement plan for all eligible employees.
Employees are eligible to make elective contributions following the date of hire up to the maximum
allowed by the Internal Revenue Code.  The Organization, at the discretion of the Board of Directors,
provides matching employee contributions to the plan, not to exceed 5% of each employee’s annual
salary.  There were no employer matching contributions to the plan during the year ended
December 31, 2021.  

NOTE J -- Lease commitments

The Organization leases office space in Corte Madera, California under a non-cancelable operating
lease agreement expiring April 30, 2026,  based on the 5-year extension effective May 1, 2021.  The
lease provides for monthly payments of $4,467, which started in May of 2021, and annual rent
increases based on the consumer price index, with a minimum annual increase of 2% and a maximum
increase not to exceed 5% and a proportionate share of common expenses.  Rent expense included in
occupancy cost was $61,604 for the year ended December 31, 2021.

See independent accountants’ review report.
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BREAD AND ROSES PRESENTS

NOTES TO FINANCIAL STATEMENTS (Continued)

December 31, 2021

NOTE J -- Lease commitments (continued)

Future minimum lease payments required under this operating lease are as follows:

Years Ending December 31,

2022 $ 61,604
2023 66,692
2024 68,356
2025 68,916
2026 22,972

$ 288,540

NOTE K -- Subsequent events

In January 2022, the SBA approved forgiveness of the second draw PPP loan in full. 

The date to which events occurring after December 31, 2021 have been evaluated for possible
adjustments to the financial statements or disclosure is January 4, 2023, which is the date on which
the financial statements were available to be issued.

See independent accountants’ review report.
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